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2012 NFU Special Order of Business 

Dairy Policy Reform 
 

National Farmers Union understands the complexity of the dairy industry and the 
regional differences among dairy farmers that occur due to varying feed and 
production costs, average size of dairies, and their location relative to major markets 
and processing areas.  
 
In order for the family dairy farm to survive in America, there must be significant, 
thoughtful, and effective changes to dairy policy. The number of dairy producers in 
the United States has declined dramatically in recent decades. This is due to a lack of 
competition among dairy processors, wild swings in milk and dairy product prices, and 
the lack of a transparent and functional market to determine the price of milk. Until 
Congress and the administration can pass comprehensive dairy policy reform, it is vital 
for the survival of the remaining dairy operations that USDA increase the dairy support 
purchase price to factor in today’s cost of production. 
 
It is imperative to improve dairy policy in the 2012 Farm Bill because of these 
problems. Dairy producers must be able to articulate their options to their elected 
officials that the language submitted on the farm bill and dairy title submitted to the 
Super Committee be released to the public.  
 
It is important that any changes to dairy policy should acknowledge the lack of market 
power among dairy farmers by including meaningful supply management tools. 
 
The joint workshops held by the U.S. Department of Agriculture (USDA) and the 
Department of Justice (DOJ) in 2010 were an important step towards better regulation 
and producer protections in the dairy industry. More action by USDA and DOJ is 
necessary, however, to address the lack of competition and price discovery 
mechanisms in the dairy industry. Pricing formulas should account for total cost of 
production. Additionally, cold storage must be reported accurately and penalties for 
misreporting should be strengthened, as incorrect or manipulated information causes 
unfair market conditions. 
 
In order to ensure further national dairy price stabilization, California, Idaho, and all 
other unregulated areas should be brought into the federal milk marketing order. 
 
Recent legislative efforts have centered on a federally-administered margin insurance 
program. If margin insurance goes forward, efforts to ensure that family dairies can 
remain competitive must be instituted, such as premium subsidies for the first four to 
five million pounds of milk to help offset the cost of the margin insurance program 
should be included in the program.  
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NFU opposes the use of forward contracts in the dairy industry that will deregulate 
minimum prices. We have seen from the poultry and swine industries that the 
proliferation of these contract arrangements leads to vertical integration to the 
detriment of family dairy farmers. 
 
Labor continues to be a problem in all of agriculture – particularly in dairy. Current 
immigration laws are not functioning properly and the H-2A program, which shows 
promise, must be adjusted to ensure that a skilled labor force may continue to deliver 
a safe, healthy food supply. 
 
Market forces beyond domestic policy and our borders also affect the price of dairy 
products in the United States. Regardless of the domestic program that is 
implemented, the current tariffs of imported dairy products should remain in place. 
NFU opposes the inclusion of dairy in the Trans-Pacific Partnership negotiations. 
Furthermore, there must be a legislative change to close the loopholes that allow the 
unregulated and undocumented importation of milk protein concentrates casein, and 
other concentrated dairy imports. 


